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Washington Policy

Largest U.S. Bank Executives to Face Off With Congress This Week

CEOs of 7 of the largest U.S. banks will appear before the House Financial Services Committee on Wednesday facing a Democrat-led panel that will
be looking to contrast a generally easing regulatory environment with oversight and scrutiny from lawmakers. The hearing elevates headline risk
for firms and will further shape the tone for the financial sector leading up to the 2020 election, but the press attention likely outweighs any longer-
term consequences. The Trump administration’s deregulatory actions will continue despite the outcomes of the hearing, especially if President
Trump’s most recent intended Fed Board nominees (Stephen Moore and Herman Cain) are confirmed. Reputational risks will be elevated for the
companies in the short-term with possible missteps responding to lawmakers’ questions (as we recently saw with now-retiring Wells Fargo CEO
Tim Sloan’s appearance in March), but the overall threat of targeted legislation against the industry remains low given the split Congressional
dynamic through the 2020 election.

Focus on industry scandals and accountability. The CEOs of Bank of America, BNY Mellon, Citigroup, Goldman Sachs, JP Morgan, Morgan
Stanley, and State Street will face the challenging task of defending their institutions against lawmakers’ desire for accountability related to
recent industry scandals. Some may be related to banks not even represented in the room, but lawmakers could nonetheless look to generalize an
industry culture that, in their view, puts profits before consumers. The Wells Fargo accounts scandal and Goldman’s Malaysia 1IMBD controversy
may be in-focus, but recent regulatory actions such as the OCC’s fine against Citi for alleged Fair Housing Act violations could also be used as
examples of corporate missteps. The hearing’s format resembles what we saw in the immediate aftermath of the financial crisis and will similarly
serve as an opportunity for the new Democratic majority to get CEOs on record as it develops a legislative agenda.

Lawmakers are likely to question why the Trump-appointed financial regulators are easing rules for the industry in light of recent scandals.
Wells Fargo CEO Tim Sloan’s decision to step down gives the Committee additional ammunition to challenge the industry, and may even prompt
lawmakers to seek commitments from the executives present to step down much sooner than Sloan should they find themselves in a similar
position.

Grading Trump’s economic agenda. Challenging President Trump’s economic priorities will be another significant theme throughout the
hearing. The effects of the new tax code on company behavior, particularly as it relates to stock buybacks, could be an area of interest. Some
executives have emphasized that buybacks are a secondary priority to reinvestment in their business, and that buybacks are a useful financial
management tool, but Democrats will look to emphasize that the tax code has benefited corporations more than “Main Street.”

Lawmakers are certain to criticize recent regulatory decisions such as providing more transparency around stress tests. Executives will look to
carefully navigate the argument that while firms have made significant improvements to their capital, liquidity, and resolution planning since the
crisis, itis now an appropriate time to revisit the framework and make adjustments to support continued economic growth. Lawmakers could also
pressure executives on an easing regulatory environment planting the seeds for the next financial crisis. The Trump administration’s deregulatory
actions have fueled an increase in risk-taking behavior in the form of leveraged loans, in the view of lawmakers. Although JP Morgan’s Jamie
Dimon believes that leveraged loan activity is not currently at “the size or quality to cause systemic issues,” lawmakers are not likely to readily
accept this assessment from someone they see as being a representative of the pre-crisis era.

Discussions on trade could also provide lawmakers with an opportunity to have executives disagreeing with the President’s economic policies on
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record. Some in the industry have flagged increasing trade tensions and tariff uncertainty as potential threats to economic prospects. Although
there may be agreement on the general goals of the Trump trade agenda, the methods (particularly tariff hikes) could face criticism.

The role of corporations in advancing public policy. While the hearing presents certain risks, it also presents an opportunity for some executives
to differentiate. This could particularly be seen as the executives are questioned on social issues. Climate policy, views on gun control, financing
for private prisons, and diversity/minority inclusion are areas that could see attention. Large U.S. banks have recently come under scrutiny from
Republican Senators for limiting their relationships with “politically disfavored” and potentially “constitutionally protected” industries. In his
recent shareholder letter, Dimon directly addressed this - stating “[banks] can take positions on public policy that they think are good for the
country” and decide “with whom and how they will do business.” This stance may draw praise from Democratic lawmakers who see a role for
corporate advancement of social policies. Greater investment in education, immigration reform, and increasing access to homeownership are

other priority areas for Democrats where executives could voice support.
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IMPORTANT INVESTOR DISCLOSURES

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The
securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide to
future performance, future returns are not guaranteed, and a loss of original capital may occur. Investors should consider this report as only
a single factor in making their investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on
a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or sale
of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the U.S., including ADRs,
may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S.,
including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting requirements
of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities mentioned in this report. Please
ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell any
security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such information
is accurate or complete. Persons within the Raymond James family of companies may have information that is not available to the contributors
of the information contained in this publication. Raymond James, including affiliates and employees, may execute transactions in the securities
listed in this publication that may not be consistent with the ratings appearing in this publication.

Raymond James ("RJ") research reports are disseminated and available to RJ's retail and institutional clients simultaneously via electronic
publication to RJ's internal proprietary websites (RJ Client Access & RJ Capital Markets). Not all research reports are directly distributed to clients
or third-party aggregators. Certain research reports may only be disseminated on RJ's internal Proprietary websites; however, such research
reports will not contain estimates or changes to earnings forecasts, target price, valuation or investment or suitability rating. Individual Research
Analysts may also opt to circulate published research to one or more clients electronically. This electronic communication is discretionary and
is done only after the research has been publically disseminated via RJ's internal factors including, but not limited to, the client's individual
preference as to the frequency and manner of receiving communications from Research Analysts. For research reports, models, or other data
available on a particular security, please contact your Sales Representative or visit RJ Client Access or RJ Capital Markets.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,
authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party
website or the collection of use of information regarding any website's users and/or members.

Additional information is available on request.

Analyst Information

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates, Inc.,
are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., and are not
subject to FINRA Rule 2241 restrictions on communications with covered companies, public companies, and trading securities held by a research
analyst account.

Analysts Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus system.
Several factors enter into the bonus determination, including quality and performance of research product, the analyst's success in rating stocks
versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors may include but are not
limited to: overall ratings from internal (other than investment banking) or external parties and the general productivity and revenue generated
in covered stocks.

The analysts Ed Mills and Alex Anderson, primarily responsible for the preparation of this research report, attest to the following: (1) that
the views and opinions rendered in this research report reflect his or her personal views about the subject companies or issuers and (2)
that no part of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or
views in this research report. In addition, said analyst(s) has not received compensation from any subject company in the last 12 months.

Ratings and Definitions

Raymond James & Associates (U.S.) definitions: Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and
outperform the S&P 500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a
total return of 15% is expected to be realized over the next 12 months. Outperform (M02) Expected to appreciate and outperform the S&P 500
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over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used for
securities where we are comfortable with the relative safety of the dividend and expect a total return modestly exceeding the dividend yield over
the next 12-18 months. Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months. Underperform
(MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The rating and
price target have been suspended temporarily. This action may be due to market events that made coverage impracticable, or to comply with
applicable regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking services
to the company. The previous rating and price target are no longer in effect for this security and should not be relied upon.

Raymond James Ltd. (Canada) definitions: Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and
outperform the S&P/TSX Composite Index over the next six months. Outperform (M0O2) The stock is expected to appreciate and outperform the
S&P/TSX Composite Index over the next twelve months. Market Perform (MP3) The stock is expected to perform generally in line with the S&P/
TSX Composite Index over the next twelve months and is potentially a source of funds for more highly rated securities. Underperform (MU4) The
stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months and should be sold.

In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a
higher or lower rating. Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments.

Coverage Universe Rating Distribution* | Investment Banking Relationships
RJA RJL RJA RJL
Strong Buy and Outperform (Buy) 56% 68% 21% 27%
Market Perform (Hold) 40% 29% 9% 9%
Underperform (Sell) 4% 3% 5% 0%

* Columns may not add to 100% due to rounding.

Suitability Ratings (SR)

Medium Risk/Income (M/INC) Lower to average risk equities of companies with sound financials, consistent earnings, and dividend yields above
that of the S&P 500. Many securities in this category are structured with a focus on providing a consistent dividend or return of capital.

Medium Risk/Growth (M/GRW) Lower to average risk equities of companies with sound financials, consistent earnings growth, the potential for
long-term price appreciation, a potential dividend yield, and/or share repurchase program.

High Risk/Income (H/INC) Medium to higher risk equities of companies that are structured with a focus on providing a meaningful dividend
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive
issues, higher price volatility (beta), and potential risk of principal. Securities of companies in this category may have a less predictable income
stream from dividends or distributions of capital.

High Risk/Growth (H/GRW) Medium to higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
(or losses), more leveraged balance sheets, rapidly changing market dynamics, financial or legal issues, higher price volatility (beta), and potential
risk of principal.

High Risk/Speculation (H/SPEC) High risk equities of companies with a short or unprofitable operating history, limited or less predictable
revenues, very high risk associated with success, significant financial or legal issues, or a substantial risk/loss of principal.

Stock Charts, Target Prices, and Valuation Methodologies

Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and
quantitative factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness;
competition; visibility; financial condition; and expected total return, among other factors. These factors are subject to change depending on
overall economic conditions or industry- or company-specific occurrences.

Target Prices: The information below indicates our target price and rating changes for the subject companies over the past three years.

Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the business of the subject companies and the projected target
prices and recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/
service pricing could change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares
or new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the
management, financial condition or accounting policies or practices could alter the prospective valuation; or (4) External factors that affect
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the U.S. economy, interest rates, the U.S. dollar or major segments of the economy could alter investor confidence and investment prospects.
International investments involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political
and economic instability.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability categories,
is available at raymondjames.bluematrix.com/sellside/Disclosures.action. Copies of research or Raymond James' summary policies relating
to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James Financial Services
office (please see RaymondJames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643.

International Disclosures
For clients in the United Kingdom:

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates is
intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described
inthe FCArules or persons described in Articles 19(5) (Investment professionals) or 49(2) (high net worth companies, unincorporated associations,
etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and is
not intended for use by clients.

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest
management. RJFl, and Raymond James Investment Services, Ltd. are authorised and regulated by the Financial Conduct Authority in the United
Kingdom.

For clients in France:

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de |'Autorite
des marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorite de Controle Prudentiel
et de Resolution and the Autorite des Marches Financiers.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the report.
In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements.
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